LOYOLA COLLEGE (AUTONOMOUS), CHENNAI – 600 034
BBA & B.Com. Corp. DEGREE EXAMINATION
FOURTH SEMESTER – APRIL 2007
EC 4204 - GENERAL ECONOMICS

       Date & Time: 19/04/2007 / 9:00 - 12:00
     Dept. No. 
Max. : 100 Marks

Answer any FIVE of the following in about 75 words each        (5 X 4 = 20)

1. What are demonstration and ignorance effects?

2. Differentiate Commercial Revenues from Taxes.

3. Explain how real income is a better measure than national income.

4. What is Deficit Financing?

5. Briefly explain ‘ceterus paribus’.

6. In Keynesian economics S=I. How?

7. Explain – Escheats

                   - Forfeitures

8. Distinguish between Direct and Indirect Taxes.

Answer any FOUR of the following in about 300 words each       (4 X 10 = 40)

9. Explain the quantity theory of money.

10. Analyse the Keynesian Psychological Law of Consumption.

11. Explain the properties of indifference curves.

12. Discuss the various Cannons of taxation.

13. Define marginal utility. Explain the concept of consumer’s surplus with the   aid of a diagram.

14. How does the government control deflation with the aid of taxes and expenditure? 

15. Discuss the causes for inflation in an economy. 

Answer any TWO of the following in about 900 words each       (2 X 20 = 40)

16. Illustrate the Law of Variable Proportions.

17. Evaluate the role of Central Bank in controlling money supply in the economy. 

18. Analyse the difficulties in deriving the National Income estimates. Bring out the various methods to calculate National Income? 

19. Why does the demand curve slope downwards? What are the factors that affect the demand for a product?
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